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Newedge Group SA - overview

April 2012

Newedge Group is an independently-managed credit institution:

Newedge imposes all applicable regulatory requirements on itself versus a pass-through of
regulation of its two joint shareholders, Société Générale and Crédit Agricole CIB. This

ensures:
. Newedge Group is prudentially robust on a standalone basis; and
. Newedge Group’s systems and controls are of the requisite standard to ensure that the

execution of its business continues to be operated on a sound and sustainable basis.

Newedge Group’s shareholders have structured Newedge’s governance
to ensure operational autonomy.

Newedge Group is a pure agency broker:

Non-conflicted business model ensures clients’ interests always come first.

Newedge Group is independently capitalised:
As at 31 December 2010, Newedge Group’s total regulatory capital was EUR 1.304 billion
Basel Il solvency ratio of 15.2%, Tier | (core capital) ratio of 11.8%

Considered “well-cap (gallsed" in accordan ey ge}'b%gsel IlllethJtaI standards. 3
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Structure
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Newedge UK Financial Limited

100% subsidiary of Newedge Group.

April 2012

Regulated by the Financial Services Authority (FSA):

Subject to FSA’s Client Asset regime (CASS)

In line with pure agency business model, the FSA categorises NEUKFL as a ‘Limited Activity
Firm’ (LAF)
LAF status forbids any proprietary activity.

Governance:

Separate Board of Directors, with an Independent Non-Executive Director
Executive Committee structure manages the day-to-day running of the business.

Well capitalised:

Regulatory capital base of GBP 655m

GBP 483m of share capital

GBP 172m of subordinated debt
Projected capital ratio forecast to be 22.2% of which 16.3% is Tier 1 at 31 December 2011
Balance sheet forecast to have total assets of GBP19.4bn at 31 December 2011.
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Treatment of Client Assets

Regulatory framework and governance
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Newedge UK Financial Limited (NEUKFL) is subject to the ESA’s Client Asset regime(CASS):

Governance policies and processes enhanced in 2011 in run-up to authorisation of NEUKFL
and implementation for FSA rule changes

Compliance with the FSA CASS regime is subject to an annual review by external auditors
Audit completed in 2011 as part of the process to become authorised as NEUKFL by the FSA

Client Asset oversight is performed by an FSA Approved Person who is a Director of NEUKFL
and Chairman of the Client Asset Oversight Committee (CAOC)

NEUKFL has Client Assets systems and controls appropriate to the size and complexity of
NEUKFL's business.

In addition, the Autorité de Contréle Prudentiel, the French regulator of Newedge Group, has a right
to inspect NEUKFL.

NEUKFL has a fiduciary duty towards its clients to provide the proper protection and disposition of
client assets. The FSA rules explicitly provide for this.

Overall framework for the operation of Client Money and Assets overseen by the CAOC and subject
to internal audit.

Client Money and Assets Return (CMAR) completed monthly and submitted to the FSA.

Produce daily Client Money Calculation and Custody Reports.
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Treatment of Client Assets

. Process

- NEUKFL calculates its segregated fund requirement on a daily basis. All funds are placed in a
segregated environment. This can be either:

. a segregated transaction account at clearing houses or brokers; or
. a segregated deposit account at one of our approved banks

All accounts must be covered by a letter of trust.
- Both types of segregated accounts contain exclusively NEUKFL segregated client assets

- NEUKFL does not open individual accounts in the name of each segregated client. Instead, we
open accounts into which ONLY the assets of segregated clients are deposited (i.e. CASS
regime to pool assets).

- Client Money is held exclusively at credit institutions approved by CAOC:
. All deposits are overnight
. FSA allows third country banks and qualifying money market funds — currently not in use.

NEUKFL cannot invest Client Money in any other way.
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Treatment of Client Assets
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Current approved banks

In line with the CASS regime, NEUKFL reviews the list of approved banks on a regular basis.
Any change requires approval of the CAOC following a prescribed due diligence process.

Current approved bank list for the deposit of client money:
The Co-Operative Bank plc
HSBC Bank plc
Lloyds TSB Bank plc
Santander UK plc
Standard Chartered Bank plc
The Royal Bank of Scotland plc
Barclays Bank plc
JPMorgan Chase Bank NA London Branch
Societe Generale New York Branch

Credit Agricole Corporate and Investment Bank New York Branch
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Investment Policy

» Oversight for the Investment Policy is under the Asset and Liability
Committee and the Investment Committee.

* Policy objectives:
- Regulatory Compliance
- Principal Protection
- Liquidity
- Diversification.

* Newedge Investment Holdings:
- Liquid Asset Buffer: EUR 500m agreed with FSA
- Other Securities held as collateral.
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Summary

 Newedge UK Financial Limited acts as a non-conflicted agent.
Accordingly, we manage Customer Assets in a prudent and fully-
compliant manner.

« Management of Customer Assets is monitored through regular reviews
and reconciliations, both internally and externally, by third party auditors
and regulators and governed by a distinct Client Asset Oversight
Committee.

« NEUKFL is a well capitalised, FSA regulated UK investment firm. It holds
LAF status that prohibits proprietary activity. It is a wholly owned
subsidiary of Newedge Group SA, which benefits from the support of
strong shareholders.
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Disclaimer

This document has been produced for information purposes only and is not to be construed as an offer to buy or sell any financial instrument or security.

The contents of this document have been prepared solely for the benefit of clients of Newedge UK Financial Limited and no other legal entity or person. For the
avoidance of doubt it may not be copied or reproduced in whole or in part, in any medium or given to any third party. This document has been prepared to
provide guidance on how Newedge UK Financial Limited handles client assets. It is not intended to be advice or an exhaustive explanation of the UK legal or
regulatory regime regarding the handling of client assets and it should not be relied upon as such. Neither Newedge UK Financial Limited, nor any of its affiliated
entities or its or their directors or employees are advising you with respect to the matters that are referred to in this document. You are encouraged to obtain your
own independent professional advice if you require an exhaustive assessment of the legal or regulatory issues regarding the deposit of client assets.

All information, prices or projections are subject to change without notice. Newedge makes no representation or warranty that the information contained herein is
accurate, complete, fair or correct or that any transaction is appropriate for any person and it should not be relied on as such. The opinions, views and forecasts
expressed herein reflect the personal views of the author(s) and do not necessarily reflect the views of Newedge. Some financial products and investments are
subject to fluctuations in price and or value and investors may get back less than originally invested. Certain high-volatility investments can be subject to sudden
and large declines in value that could equal or exceed the amount invested. Futures and options, as well as certain other financial instruments, are speculative
products and the risk of loss can be substantial. Consequently only risk capital should be used to trade futures and options and other speculative products.
Investors should fully understand the risks and potential losses and seek their own independent investment and trading advice having regard to their objectives,
financial situation and needs. This information is not intended to be construed as investment advice. We do not accept any liability or loss or damage arising
from any inaccuracy or omission in or the use of or reliance on the information in this document.

Due to international regulations not all financial instruments/services may be available to all clients. You should be aware of and observe any such restrictions
when considering a potential investment decision.

THE DISTRIBUTION OF THIS DOCUMENT IN OTHER JURISDICTIONS MAY BE PROHIBITED OR RESTRICTED BY LAW, AND PERSONS INTO WHOSE
POSSESSION THIS REPORT COMES SHOULD INFORM THEMSELVES ABOUT AND OBSERVE ANY SUCH PROHIBITION OR RESTRICTIONS. BY
ACCEPTING THIS REPORT YOU AGREE TO BE BOUND BY THE FOREGOING.

“Newedge” refers to Newedge Group SA and all of its worldwide branches and subsidiaries. Newedge Group in France and its foreign branches are authorized
by the Autorité de Contrdle Prudentiel and Autorité des Marchés Financiers in France. Newedge UK Financial Limited is authorized and regulated by the
Financial Services Authority. Newedge Group (Frankfurt, Zurich, Geneva and Dubai branches) and Newedge UK Financial Limited do not deal with, or for,
Retail Clients (as defined under MiFID, FSA rules and Dubai Financial Services Authority). Only Newedge USA, LLC is a member of FINRA and SIPC (SIPC
only pertains to securities-related transactions and positions). Only Newedge Canada Inc. is a member of the CIPF. Not all products or services are available
from all Newedge organizations or personnel.
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